CERTIFICATE AS TO RESOLUTION AND ADOPTING VOTE

I, the undersigned, being the duly qualified and acting recording officer of the City of
Whitefish, Flathead County, Montana (the “City”), hereby certify that the attached resolution is a
true copy of a resolution, entitled: “A RESOLUTION OF THE CITY COUNCIL
SUBMITTING TO THE QUALIFIED ELECTORS OF THE CITY OF WHITEFISH,
MONTANA, THE QUESTION OF WHETHER, TO PROTECT AND PRESERVE WATER
QUALITY AND QUANTITY, INCLUDING THE SOURCE DRINKING WATER SUPPLY
FOR THE MUNICIPAL WATER SYSTEM OF THE CITY OF WHITEFISH, THROUGH THE
ACQUISITION OF A CONSERVATION EASEMENT OR OTHER INTERESTS IN AND
AROUND HASKILL BASIN, THE EXISTING RESORT TAX RATE SHALL BE AMENDED
FROM 2% TO 3% EFFECTIVE JULY 1,2015 AND ENDING ON JANUARY 31, 2025,
WITH RESORT TAX REVENUES RESULTING FROM THE 1% RATE INCREASE TO BE
USED AS FOLLOWS: (I) 25% FOR PROPERTY TAX RELIEF THAT IS IN ADDITION TO
THE EXISTING PROPERTY TAX RELIEF; (II) 70% TO SECURE AND BE PLEDGED TO
THE REPAYMENT OF A LOAN OR A BOND TO FINANCE A PORTION OF THE COSTS
OF, OR TO OTHERWISE PAY FOR, THE ACQUISITION OF THE CONSERVATION
EASEMENT OR OTHER INTERESTS, EXCEPT THAT IF SUCH PORTION OF RESORT
TAX REVENUES RECEIVED IN A FISCAL YEAR IS MORE THAN IS NEEDED IN THAT
FISCAL YEAR FOR SUCH LOAN OR BOND, THE EXCESS WILL BE APPLIED TO
ADDITIONAL PROPERTY TAX RELIEF IN THE NEXT FISCAL YEAR; AND (III) 5% FOR
MERCHANTS’ COSTS OF ADMINISTRATION” (the “Resolution’), on file in the original
records of the City in my legal custody; that the Resolution was duly adopted by the City
Council of the City at a meeting on February 17, 2015, and that the meeting was duly held by the
City Council and was attended throughout by a quorum, pursuant to call and notice of such
meeting given as required by law; and that the Resolution has not as of the date hereof been
amended or repealed.

[ further certify that, upon vote being taken on the Resolution at said meeting, the
following Council Members voted in favor thereof: Barberis, Hildner, .
and Anderson ; voted against the same: _Frandsen

; abstained from voting thereon: ; Or were

absent: _none

/
WITNESS my hand and seal officially this / %/ day of February, 2015.

(SEAL)
City



RESOLUTION NO. _15-04

A RESOLUTION OF THE CITY COUNCIL SUBMITTING TO THE
QUALIFIED ELECTORS OF THE CITY OF WHITEFISH, MONTANA, THE
QUESTION OF WHETHER, TO PROTECT AND PRESERVE WATER
QUALITY AND QUANTITY, INCLUDING THE SOURCE DRINKING
WATER SUPPLY FOR THE MUNICIPAL WATER SYSTEM OF THE CITY
OF WHITEFISH, THROUGH THE ACQUISITION OF A CONSERVATION
EASEMENT OR OTHER INTERESTS IN AND AROUND HASKILL BASIN,
THE EXISTING RESORT TAX RATE SHALL BE AMENDED FROM 2% TO
3% EFFECTIVE JULY 1, 2015 AND ENDING ON JANUARY 31, 2025, WITH
RESORT TAX REVENUES RESULTING FROM THE 1% RATE INCREASE
TO BE USED AS FOLLOWS: (I) 25% FOR PROPERTY TAX RELIEF THAT
IS IN ADDITION TO THE EXISTING PROPERTY TAX RELIEF; (I) 70% TO
SECURE AND BE PLEDGED TO THE REPAYMENT OF A LOAN OR A
BOND TO FINANCE A PORTION OF THE COSTS OF, OR TO OTHERWISE
PAY FOR, THE ACQUISITION OF THE CONSERVATION EASEMENT OR
OTHER INTERESTS, EXCEPT THAT IF SUCH PORTION OF RESORT TAX
REVENUES RECEIVED IN A FISCAL YEAR IS MORE THAN IS NEEDED
IN THAT FISCAL YEAR FOR SUCH LOAN OR BOND, THE EXCESS WILL
BE APPLIED TO ADDITIONAL PROPERTY TAX RELIEF IN THE NEXT
FISCAL YEAR; AND () 5% FOR MERCHANTS’ COSTS OF
ADMINISTRATION

RECITALS

WHEREAS, the forested lands in and around Haskill Basin owned by F.H. Stoltze Land
and Lumber Company (the “Company”’) encompass the watershed comprising the source
drinking water supply from which the City of Whitefish, Montana (the “City”) currently receives
more than 75% of its drinking water and enhance the City’s scenic, aesthetic and recreational
opportunities; and

WHEREAS, for over 100 years, the City has relied on the Company to provide access to
this source drinking water supply, and the residents of and visitors to the City rely on the
Company for access to the Company’s private lands for various community recreational
activities; and

WHEREAS, over the past decade, the City and other interested parties have engaged in
discussions with the Company with respect to the need to preserve portions of the Company’s
forest lands in and around Haskill Basin to protect and preserve water quality and quantity,
including the source drinking water supply for the City’s municipal water system, and to
maintain public recreational access, especially as land values and pressure to sell lands for
development increase; and

WHEREAS, through these discussions, the Trust for Public Land (“TPL”) has negotiated
an option to purchase from the Company a conservation easement (the “Conservation
Easement”) with respect to approximately 3,020 acres in and around Haskill Basin, with an



estimated value of approximately $22,000,000, for the estimated price of $17,000,000, which
option expires at the end of 2015; and

WHEREAS, the City is authorized under Title 7, Chapter 7, Part 44, Montana Code
Annotated (“M.C.A.”), to own, operate and maintain any undertaking, including its municipal
water system, and to acquire rights in land or water rights in connection with such undertaking,
and to issue its bonds to finance in whole or in part the cost of the acquisition, purchase,
construction, reconstruction, improvement, betterment, or extension of such undertaking; and

WHEREAS, the City’s primary drinking water source is two creeks included within the
area to be made subject to the Conservation Easement; and

WHEREAS, the City has placed certain improvements in or near such creeks to facilitate
the provision of drinking water to the citizens of the City and the residents of the surrounding
area; and

WHEREAS, the water in such creeks, the City’s water rights to the water in such creeks,
and such improvements form a critical part of the City’s municipal water system; and

WHEREAS, the City is authorized under Title 76, Chapter 6, Parts 1 and 2, M.C.A. (the
“Open Space Act”), to provide for the preservation of open-space land, including by acquiring
conservation easements, and to borrow and expend funds for those purposes; and

WHEREAS, the Conservation Easement on the land in and around Haskill Basin would
preserve the subject land as “open-space land,” as defined in the Open Space Act; and

WHEREAS, the City Council of the City (the “Council”) has determined that the
Conservation Easement on and around Haskill Basin would satisfy a multiplicity of benefits for
city residents and visitors, including protecting and preserving water quality and quantity,
including the source drinking water supply for the City’s municipal water system; protecting the
City’s aesthetic attractions and scenic backdrop; preserving important wildlife habitat; providing
for continued sustainable timber harvesting and associated local jobs; and securing recreational
access to the land; and

WHEREAS, the City, the Montana Department of Fish, Wildlife and Parks (“FWP”’) and
other partners have pursued and received approval for a $7,000,000 U.S. Forest Service Forest
Legacy Grant and a $2,000,000 Cooperative Endangered Species Conservation Fund Grant to
assist in the purchase of the Conservation Easement; and

WHEREAS, the City requested the technical advice and assistance of TPL and its
nationally recognized Conservation Finance Program to research and assess the local public
funding options available to finance the remaining estimated $8,000,000 of the purchase price of
the Conservation Easement; and

WHEREAS, TPL presented the Whitefish Conservation Finance Feasibility Study in
September 2014 that identified several funding options, and conducted a public opinion survey in
January 2015 that demonstrated strong voter support for financing all or a portion of the
remaining estimated $8,000,000 of the purchase price of the Conservation Easement by
increasing the existing resort tax; and



WHEREAS, pursuant to Title 7, Chapter 6, Part 15, M.C.A., a resort community is
authorized to present to the electors of the resort community the question of imposing, amending
or repealing a resort tax by adopting a resolution to that effect and the City is a “resort

community” as defined in Section 7-6-1501(5), M.C.A.; and

WHEREAS, in 1995, the electors of the City approved a resort tax in the amount of 2%,
as further described in the ballot question in Resolution No. 95-38, which resort tax was renewed
with the approval of 76% the electors of the City in 2004, as further described in the ballot
question in Resolution No. 04-33; and

WHEREAS, the City is the only one of eight resort communities in the State of Montana
levying a resort tax at less than the maximum rate of 3%; and

WHEREAS, after considering available funding options, the Council has determined that
the best, but not the exclusive, funding option is to issue water revenue bonds (to be sold to the
Montana Department of Natural Resources and Conservation under the State Revolving Fund
Program or to any other purchaser) to finance all or a portion of the remaining estimated
$8,000,000 of the purchase price of the Conservation Easement and to pursue an increase in the
City’s existing resort tax from 2% to 3% until the termination of the existing resort tax on
January 31, 2025, to secure and be pledged to the repayment of such loan or bond; and

WHEREAS, the Council would not issue any other bonds or loans secured by or payable
from the increased resort tax revenues prior to the termination of the existing resort tax on
January 31, 2025; and

WHEREAS, the Council has determined that there should be submitted to the electors of
the City qualified to vote the question of whether, to protect and preserve water quality and
quantity, including the source drinking water supply for the municipal water system of the City,
through the acquisition of a conservation easement or other interests in and around Haskill Basin,
the existing resort tax rate shall be amended from 2% to 3% effective July 1, 2015 and ending on
January 31, 2025, with resort tax revenues resulting from the 1% rate increase to be used as
follows: (i) 25% for property tax relief that is in addition to the existing property tax relief; (ii)
70% to secure and be pledged to the repayment of a loan or a bond to finance a portion of the
costs of, or to otherwise pay for, the acquisition of the conservation easement or other interests,
except that if such portion of resort tax revenues received in a fiscal year is more than is needed
in that fiscal year for such loan or bond, the excess will be applied to additional property tax
relief in the next fiscal year; and (iii) 5% for merchants’ costs of administration; and

WHEREAS, pursuant to Section 13-19-104, M.C.A., such election can be conducted by a
mail ballot election; and

WHEREAS, the Council has determined that a mail ballot election conducted in
accordance with the provisions of Title 13, Chapter 19, Parts 1-3, M.C.A. (the “Mail Ballot
Act”), is in the best interests of the City and the electors thereof, and notified the Flathead
County Election Administrator of its intent to conduct a mail ballot election, which notification
was made not less than seventy days prior to the date of the proposed election; and



WHEREAS, the Flathead County Election Administrator will prepare a mail ballot
election plan in accordance with the provisions of Section 13-19-205, M.C.A. (the “Mail Ballot
Plan”).

NOW, THEREFORE, BE IT RESOLVED By the Council as follows:

1. of the Election. The Council hereby calls and directs a special election to
be held in the City on April 28, 2015, such election to be conducted by mail ballot pursuant to
the provisions of the Mail Ballot Act, for the purpose of voting on a question in substantially the
following form:

To protect and preserve water quality and quantity, including the source drinking
water supply for the municipal water system of the City of Whitefish, through the
acquisition of a conservation easement or other interests in and around Haskill
Basin, shall the existing resort tax rate be amended from 2% to 3% effective July
1,2015 and ending on January 31, 2025, with resort tax revenues resulting from
the 1% rate increase to be used as follows: (i) 25% for property tax relief that is in
addition to the existing property tax relief; (i1) 70% to secure and be pledged to
the repayment of a loan or a bond to finance a portion of the costs of, or to
otherwise pay for, the acquisition of the conservation easement or other interests,
except that if such portion of resort tax revenues received in a fiscal year is more
than is needed in that fiscal year for such loan or bond, the excess will be applied
to additional property tax relief in the next fiscal year; and (iii) 5% for merchants
costs of administration?

2

2. Conduct of Election. All qualified electors of the City shall be entitled to vote at
the election. The Flathead County Election Administrator is requested to close registration and
thereafter prepare printed lists of the electors in the City entitled to vote in the election in the
City in the form and manner prescribed by law and consistent with the Mail Ballot Plan. The
Flathead County Election Administrator shall prepare the ballot and arrange for the printing of
the ballot and conduct the election in accordance with all legal requirements.

8, Notice of Election. The Flathead County Election Administrator is hereby
authorized and requested to cause notice of the call and holding of the election to be given by
causing notice to be published at least three times in the four weeks immediately preceding the
date of the election in the Whitefish Pilot, a newspaper of general circulation in the City. The
notice of election as published shall read substantially as follows:




NOTICE OF
MAIL BALLOT ELECTION
CITY OF WHITEFISH, MONTANA
RESORT TAX RATE AMENDMENT
APRIL 28, 2015

NOTICE IS HEREBY GIVEN by the City Council (the “Council”) of the City of
Whitefish, Montana (the “City”), that pursuant to a certain resolution duly adopted at a meeting
of the Council on February 17, 2015, a special election of the registered voters of the City will be
held by mail ballot election on April 28, 2015 for the purpose of voting on the following
question:

To protect and preserve water quality and quantity, including the source drinking
water supply for the municipal water system of the City of Whitefish, through the
acquisition of a conservation easement or other interests in and around Haskill
Basin, shall the existing resort tax rate be amended from 2% to 3% effective July
1,2015 and ending on January 31, 2025, with resort tax revenues resulting from
the 1% rate increase to be used as follows: (i) 25% for property tax relief that is in
addition to the existing property tax relief; (ii) 70% to secure and be pledged to
the repayment of a loan or a bond to finance a portion of the costs of, or to
otherwise pay for, the acquisition of the conservation easement or other interests,
except that if such portion of resort tax revenues received in a fiscal year is more
than is needed in that fiscal year for such loan or bond, the excess will be applied
to additional property tax relief in the next fiscal year; and (iii) 5% for merchants’
costs of administration?

The election will be conducted solely by mail ballot by the Flathead County Election
Administrator. Ballots will be mailed to all eligible registered voters in the City on April 8,
2015, and must be returned by each voter, by mail to the Flathead County Election
Administrator, Flathead County, 800 South Main, Rm 115, Kalispell, MT 59901-5420 or in
person to the Flathead County Election Administrator, Flathead County, 800 South Main, Rm
115, Kalispell, Montana, or to the Whitefish City Clerk at the City Clerk’s office, 418 E. 2nd
Street, Whitefish, Montana, during regular business hours (8:00 a.m. to 5:00 p.m.), weekdays,
April 9, 2015 through April 27, 2015.

On Election Day, April 28, 2015, the only places for deposit of voted ballots will be (i)
the office of the Flathead County Election Administrator, Flathead County, 800 South Main, Rm
115, Kalispell Montana, and (ii) the office of the Whitefish City Clerk, 418 E. 2nd Street,
Whitefish, Montana, each of which will be open from 8:00 a.m. to 8:00 p.m., and all ballots must
be in one of those offices by 8:00 p.m. to be counted. All ballots will be tallied in the office of
the Flathead County Election Administrator after 8:00 p.m. on April 28, 2015.

A qualified voter who will be absent from the City during the time the election is being
conducted may:

(a) vote in person in the office of the Flathead County Election Administrator
as soon as the ballots are available and until noon on April 7, 2015; or



(b) make a written request prior to noon on April 7, 2015, signed by the
applicant and addressed to the office of the Flathead County Election Administrator
requesting the ballot be mailed to an address other than that which appears on the
registration records. All ballots to be mailed will be mailed no later than April 8, 2015.

An elector may obtain a replacement ballot if his ballot is destroyed, spoiled, lost, or not
received by the elector by personally appearing at the office of the Flathead County Election
Administrator and by:

(a) signing an affidavit form stating the reason for the request for
replacement; and

(b) if the reason given for replacement is “spoiled ballot,” by returning the
spoiled ballot to the office of the Flathead County Election Administrator.

The resort tax will continue to apply to the retail value of all goods and services sold,
except for goods and services sold for resale, within the City by the following establishments:
hotels, motels and other lodging or camping facilities; restaurants, fast food stores, and other
food service establishments; taverns, bars, nightclubs, lounges and other public establishments
that serve beer, wine, liquor or other alcoholic beverages by the drink; destination ski resorts and
other destination recreational facilities; and “luxuries” (as defined in Section 7-6-1501, Montana
Code Annotated and Chapter 3 of the City of Whitefish Municipal Code) sold by all other
establishments, as further described in Chapter 3 of the City of Whitefish Municipal Code.

DATED this 17th day of February, 2015.

Flathead County Election Administrator
Publication Dates: ~ April 1, 2015

April 8,2015
April 15,2015

4. Form of Ballot. The ballot shall be printed in substantially the following form:



OFFICIAL BALLOT
CITY OF WHITEFISH, MONTANA
RESORT TAX RATE AMENDMENT ELECTION
TO BE CONDUCTED BY MAIL BALLOT
APRIL 28,2015

INSTRUCTIONS TO VOTERS: Make an X or similar mark in the blank before the
words “FOR this amendment” if you wish to vote for the amendment; if you are opposed
to the amendment, make an X or similar mark in the blank before the words “AGAINST
this amendment.”

To protect and preserve water quality and quantity, including the source drinking
water supply for the municipal water system of the City of Whitefish, through the
acquisition of a conservation easement or other interests in and around Haskill
Basin, shall the existing resort tax rate be amended from 2% to 3% effective July
1,2015 and ending on January 31, 2025, with resort tax revenues resulting from
the 1% rate increase to be used as follows: (i) 25% for property tax relief that is in
addition to the existing property tax relief; (i1) 70% to secure and be pledged to
the repayment of a loan or a bond to finance a portion of the costs of, or to
otherwise pay for, the acquisition of the conservation easement or other interests,
except that if such portion of resort tax revenues received in a fiscal year is more
than is needed in that fiscal year for such loan or bond, the excess will be applied
to additional property tax relief in the next fiscal year; and (iii) 5% for merchants’
costs of administration?

FOR this amendment

AGAINST this amendment



= Notice to Election Administrator. A copy of this resolution will be
provided to the Flathead County Election Administrator as soon as possible after its adoption and
approval in order to inform her of the details of the election and the pertinent requests and
authorizations as to the conduct of the election.

6. Effect of Amendment. The proposed amendment does not otherwise change or
affect the existing resort tax, including the uses to which the revenues resulting from the existing
2% resort tax rate are applied or the duration of the existing resort tax, which is currently set to
expire on January 31, 2025.

7. Conditions to Treatment of Resort Tax Revenues if Conservation
Easement is Not Purchased. The terms of the Conservation Easement will seek to, among other
things: secure and enhance water quality and quantity, including the source drinking water
supply for the City’s municipal water system; provide for continued sustainable timber
harvesting; secure public recreational access to the land; protect critical wildlife habitat; ensure
the ability of the City or its partners to create and develop a trail system on the land subject to the
Conservation Easement that connects the Whitefish Trail to the City; and provide for the
Conservation Easement to be jointly held by the City and FWP in perpetuity. The City reserves
the right to review and approve the Conservation Easement prior to closing on the Conservation
Easement, and will not proceed to close on the purchase of the Conservation Easement or expend
its portion of the purchase price of the Conservation Easement until the terms of the
Conservation Easement are completely satisfactory to the City. If the proposed amendment to
the existing resort tax is approved by the electors of the City but the City does not acquire the
Conservation Easement by December 31, 2015 or such later date as may be agreed upon, the
City will cease collecting the additional 1% in resort tax on January 1, 2016 or the business day
immediately following such later date, and will use the revenues collected from such additional
1% in resort tax between July 1, 2015 and December 31, 2015 or later date for property tax
relief.

PASSED by the City Council of the City of Whitefish, Montana, this 17th day of
February, 2015.

Attest:
Clerk



